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Warro frac work to start soon

Friday, 4 September 2009

THE Warro gas project joint venture is gearing up to start an additional fracture
stimulation program on the untested gas sand zones in the Warro-3 well in the
Perth Basin next week.

Partner Transerv Energy said the program on the untested gas sand zones 7
and 8 would start on September 10.

The program on zones 7 and 8, which are above the existing fracture
stimulated sections, will determine additional gas flow rates.

Transerv said the zones also lay immediately above zone 6, which flowed
gas at an average rate of 940,000 cubic feet of gas per day in July and was
the most productive zone tested to date.

The company also said the untested zones appeared to have similar
characteristics to zone 6 and contained about 68m of combined net pay
compared to about 20m of net pay in zone 6.

The fraccing program will be completed within seven days and followed by Operations at Warro
an extended flow-testing program of the zones for about four weeks.

Alcoa is funding the evaluation program in return for a 65% interest in the project, while unlisted
private company Latent holds a 25% stake.

Transerv owns the remaining 10%.



